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July 19,2013

Mr. Ronnie V. Simpson
Manager, Airports District Office
Federal Aviation Administration
Western-Pacific Region

P.O. Box 50244

Honolulu, Hawaii 96850-0001

Dear Mr. Simpson:

Subject: Supplement to PFC Application No. 13-05-C-00-***
Passenger Facility Charge Program
Application to Impose and Use

In response to FAA’s letter dated April 22, 2013, the State of Hawaii (State) is submitting an
official supplement to PFC Application No. 13-05-C-00-*** (includes PFC at five airports).

The State has coordinated with FAA staff to develop this supplement to the PFC application.
Draft copies of the supplemental document have previously been submitted to FAA for their
review and comment. This supplemental document includes the following items:

Attachment A: The Attachment A section, pages 1 through 18, is completely revised and
resubmitted in its entirety.

Attachment B: The Attachment B section, pages 19 through 252, is completely revised and
resubmitted in its entirety. '

Attachment C: The Attachment C section, pages 253 through 408, is resubmitted without any
changes. The following information is provided in response to FAA’s comments.

1. No comments were received from the public notice published for this application.
Please refer to “Attachment I — Public Notice” on page 499 of the original application
document which contains the publication dates and copies of the public notice.

2. Alaska Airlines only commented that they do not serve Hilo International Airport (ITO).
However, they did provide a “Certification of Agreement” for both projects at ITO. The
State has no further comments.
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Attachments D, E and F: The sections for Attachments D, E and F, pages 409 through 445,
are resubmitted without any changes required.

Attachment G: The Attachment G section, pages 446 through 449, is completed revised and
resubmitted in its entirety to reflect the supplemental information and revisions provided in the
updates for Attachment A and Attachment B.

Attachment H: The Attachment H section, pages 450 through 498, are completely revised and
resubmitted in its entirety. The revisions to Attachment H reflect the supplemental information
and revisions provided in the updates for Attachment A and Attachment B.

Attachment I: The Attachment I section, pages 499 through 503 is resubmitted without any
changes required.

Application Assurances: We are including a copy of the “PFC Program Assurances” dated
May 23, 2007.

We appreciate the opportunity to submit this supplement to our PFC application, and would like
to express our appreciation to the FAA staff for their guidance throughout this process.

If you have any questions or require any additional information, please contact Ms. Sandra Kam,
Programs Management Engineer, at (808) 838-8833.

WM

GLENN M. OKIMOTO, Ph.D.
Director of Transportation

Very truly yours,

Enclosures:  PFC Application No. 13-05-C-00-*** Attachments A through I (3 copies)
CD containing PFC Application No. 13-05-C-00-*** Attachments A through I
FAA Forms 5500-1 for HNL, OGG, ITO, KOA and LIH (5 pages)
PFC Program Assurances dated May 23, 2007 (3 pages)



OMB Approved 2120-0557
Exp. 8/31/2013

Federal Aviation

Q O et Transportaton PASSENGER FACILITY CHARGE (PFC) APPLICATION

1. Application Type (Check all that apply)
X a. Impose PFC Charges

FAA USE ONLY

e

! Date Received PFC Number
& b. Use PFC Revenue B
O c. Amend PFC No.
PART |
2. Public Agency Name, Address, and Contact Person 3. Airpori(s) to Use 4. Consultation Dates
‘ a. Date of Written Notice to Air Carriers:
Agency Name  State of Hawaii, DOT, Airports Division Honolulu International August 24, 2012
Airport, Kahului Airport, _ _ N
Address 400 Rodgers Bivd.. Suite 700 Kona International Airport | b. Date of Consultation Meeting with Air
at Keahole, Hilo Carriers: September 27, 2012
City, State, ZIP Honolulu, HI 96819-1880 International Airport - -
iy, State o por c. Date of Public Notice
Contact Person _Ms. Sandra J. Kam September 23, 2012
PART I
5. Charges
a. Airport to Impose b. Level c. Total Estimated PFC d. Proposed Effective e. Estimated Expiration
Revenue by Level Date: Date:
Impose

' [ $1.00 [ $2.00 [J $3.00
Honolulu International Airport Use February 1, 2014 July 1, 2026

Impose $301,094,938

%4.00 X $4.50

Use $291,229,188

PART Il
6. Attachments (Check all that Apply)
Attached Submitted with Application Number Document

a. X & 13-05-C-00-*** Airport Capital Improvement Plan

b. X X 13-05-C-00-*** Project Information (Attachment B)

c. X BJ 13-05-C-00-*** Air Carrier Consultation and Public Notice Information

d. X X 13-05-C-00-*** : Request to Exclude Class(es) of Carriers

e. O [0 Not Applicable Alternative Uses/Projects

f. X D 13-05-C-00-*** v Competition Plan/Update

g. X B 13-05-C-00-*** ALP/Airspace/Environmental

h. X X 13-05-C-00-*** Notice of Intent Project Information

i X DX 13-05-C-00-*** Public Notice for 30-Day Public Comment Period
PART IV

7. With respect to this PFC application | hereby certify as follows:
To the best of my knowledge and belief, all data in this application are true and correct;
This application has been duly authorized by the governing body of the public agency;
The public agency will comply with the assurances (Appendix A to Part 158) if the application is approved,;
For those projects for which approval to use PFC revenue is requested, all applicable ALP approvals, airspace determinations, and
environmental reviews required by the National Environmental Policy Act have been completed.
If required, the public agency has submitted a competition plan in accordance with 49 U.S.C. 47106(f); and
If required by 49 U.S.C. 40117(d)(4), adequate provision for financing the airside needs, including runways, taxiways, aprons, and gates, has
been made by the public agency.

a. Typed Name of Authorized Representative b. Title c. Telephone Number
Director, Dept. of Transportation (808) 587-2150
Glenn M. Okimoto, Ph.D. d. E-mail Address e. Fax Number
’ Glenn.Okimoto @ hawaii.gov (808) 587-2167
f. Signature of Authorized Representative g. Date Signed
WW . July 19, 2013

Paperwork Reduction Act Statement: This form is the FAA’s primary source for collecting information for the authority to collect PFC revenue for airport development. -
This information is used to determine the eligibility and justification of airport development projects regarding safety, security, or capacity of the national air transportation
system; or which reduce noise or mitigate noise impacts resulting from an airport; or furnish opportunities for enhanced competition between or among air carriers. Itis
estimated that it will take approximately 5-80 hours to fill out the application depending on the complexity. The use of the form is required to obtain FAA approvai of
authority to collect PFC revenue (49 U.S.C. 40117(c)). No assurance of confidentiality is necessary or provided. It should be noted that an agency may not conduct or
sponsor, and a person is not required to respond to a collection of information unless it displays a cutrently valid OMB control number. The OMB control number
associated with this collection of information is 2120-0557. Comments concerning the accuracy of this burden and suggestions for reducing the burden should be

directed to the FAA at: 800 Independence Ave. SW, Washington, DC, 20591, Attn: Information Collections Clearance Officer, AIO-20.

FAA Form 5500-1 (8-10) Supersedes Previous Edition



OMB Approved 2120-0557
Exp. 8/31/2013

Federal Aviation

(‘ Administration PASSENGER FACILITY CHARGE (PFC) APPLICATION

U. S. Department of Transportation

1. Application Type (Check all that apply) FAA USE ONLY
X a. Impose PFC Charges
i Date Received PFC Number
B b. Use PFC Revenue ‘
[ ¢. Amend PFC No. §
PART |
2. Public Agency Name, Address, and Contact Person 3. Airport(s) to Use 4. Consultation Dates
- o a. Date of Written Notice to Air Carriers:
Agency Name  State of Hawaii, DOT, Airports Division Honolulu International August 24, 2012
Airport, Kahului Airport, ; _ S—
Address 400 Rodgers Blvd., Suite 700 Kona International Airport | b. Date of Consultation Meeting with Air
at Keahole, Hilo Carriers: September 27, 2012
i Honolulu, HI 96819-1880 International Airport
City, State, ZIP Honolulu $1918 P ¢. Date of Public Notice
Contact Person _Ms. Sandra J. Kam September 23, 2012
PART Il
5. Charges .
a. Airport to Impose b. Level c. Total Estimated PFC d. Proposed Effective e. Estimated Expiration
Revenue by Level Date: Date:
Impose

[ $1.00 [0 $2.00 [ $3.00
Kahului Airport Use February 1, 2014 July 1, 2026

Impose $85,385,132

[0 $4.00 [ $4.50 ,
Use  $82,587,382

PART Il
6. Attachments (Check all that Apply)
Attached Submitted with Application Number Document

a. X X 13-05-C-00-*** Airport Capital Improvement Plan

b. X X 13-05-C-00-*** Project Information (Attachment B)

c. X M 13-05-C-00-*** Air Carrier Consultation and Public Notice Information

d. X X 13-05-C-00-*** Request to Exclude Class(es) of Carriers

e. a [J Not Applicable Alternative Uses/Projects

f. X X 13-05-C-00-*** Competition Plan/Update

g p| X 13-05-C-00-*** ALP/Airspace/Environmental

h. X X 13-05-C-00-*** . Notice of Intent Project Information

i. X X 13-05-C-00-*** Public Notice for 30-Day Public Comment Period
PART IV

7. With respect to this PFC application | hereby certify as follows:
To the best of my knowledge and belief, all data in this application are true and correct;
This application has been duly authorized by the governing body of the public agency;
The public agency will comply with the assurances (Appendix A to Part 158) if the application is approved;
For those projects for which approval to use PFC revenue is requested, all applicable ALP approvals, airspace determinations, and
environmental reviews required by the National Environmental Policy Act have been completed.
If required, the public agency has submitted a competition plan in accordance with 49 U.S.C. 47106(f); and
If required by 49 U.S.C. 40117(d)(4), adequate provision for financing the airside needs, including runways, taxiways, aprons, and gates, has
been made by the public agency.

a. Typed Name of Authorized Representative b. Title ¢. Telephone Number
Director, Dept. of Transportation (808) 587-2150
Glenn M. Okimoto, Ph.D. d. E-mail Address e. Fax Number
Glenn.Okimoto @ hawaii.gov (808) 587-2167
f. Signature of Authorized Representative g. Date Signed
/}WW ‘ July 19, 2013

Paperwork Reduction Act Statement: This form is the FAA’s primary source for collecting information for the authority to collect PFC revenue for airport development.
This information is used to determine the eligibility and justification of airport development projects regarding safety, security, or capacity of the national air transportation
system; or which reduce noise or mitigate noise impacts resulting from an airport; or furnish opportunities for enhanced competition between or among air carriers. It is
estimated that it will take approximately 5-80 hours to fill out the application depending on the complexity.: The use of the form is required to obtain FAA approval of
authority to collect PFC revenue (49 U.S.C. 40117(c)). No assurance of confidentiality is necessary or provided. It should be noted that an agency may not conduct or
sponsor, and a person is not required to respond to a collection of information unless it displays a currently valid OMB control number. The OMB control number *
associated with this collection of information is 2120-0557. Comments concerning the accuracy of this burden and suggestions for reducing the burden should be
directed to the FAA at: 800 Independence Ave. SW, Washington, DC, 20591, Attn: Information Collections Clearance Officer, AlO-20.

FAA Form 5500-1 (8-10) Supersedes Previous Edition



OMB Approved 2120-0557
Exp. 8/31/2013

Federal Aviation

Q Administration , PASSENGER FACILITY CHARGE (PFC) APPLICATION

U. S. Department of Transportation

1. Application Type (Check all that apply) FAA USE ONLY
X a. impose PFC Charges :
Date Received PFC Number
X b. Use PFC Revenue
O c. Amend PFC No.
PART |
2. Public Agency Name, Address, and Contact Person 3. Airport(s) to Use 4. Consultation Dates
' a. Date of Written Notice to Air Carriers:
Agency Name  State of Hawaii, DOT, Airports Division Honolulu International’ August 24, 2012
‘ Airport, Kahului Airport, : _ _
Address 400 Rodgers Bivd.. Suite 700 Kona International Airport | b. Date of Consultation Meeting with Air
at Keahole, Hilo Carriers: September 27, 2012
i te, ZIP Honolulu, HI 96819-1880 International Airport
City, State, o P c. Date of Public Notice
Contact Person Ms. Sandra J. Kam September 23, 2012
PART I
5. Charges
a. Airport to Impose b. Level ’ ¢. Total Estimated PFC d. Proposed Effective e. Estimated Expiration
Revenue by Level Date: Date:
Impose

[ $1.00 [0 $2.00 [] $3.00 :
Kona International Use February 1, 2014 July 1, 2026

Airport at Keahole Impose $26,963,726

Ij $4.00 X $4.50
Use  $26,080,226

PART Il
6. Attachments (Check all that Apply)
Attached Submitted with Application Number Document

a. X X 13-05-C-00-*** Airport Capital Improvement Plan

b. X X 13-05-C-00-*** Project Information (Attachment B)

c. X X 13-05-C-00-*** . Air Carrier Consultation and Public Notice Information

d. 2] X 13-05-C-00-*** Request to Exclude Class(es) of Carriers

e. O [0 Not Applicable Alternative Uses/Projects

f. X X 13-05-C-00-*** ~ Competition Plan/Update

g. X X 13-05-C-0Q-*** ALP/Airspace/Environmental

h. X X 13-05-C-00-*** Notice of Intent Project Information

i. X X 13-05-C-00-*** Public Notice for 30-Day Public Comment Period
PART IV

7. With respect to this PFC application | hereby certify as follows:
To the best of my knowledge and belief, all data in this application are true and correct;
This application has been duly authorized by the governing body of the public agency;
The public agency will comply with the assurances (Appendix A to Part 158) if the application is approved;
For those projects for which approval to use PFC revenue is requested, all applicable ALP approvals, airspace determinations, and
environmental reviews required by the National Environmental Policy Act have been completed.
If required, the public agency has submitted a competition plan in accordance with 49 U.S.C. 47106(f); and
If required by 49 U.S.C. 40117(d)(4), adequate provision for financing the airside needs, including runways, taxiways, aprons, and gates, has
been made by the public agency. :
a. Typed Name of Authorized Representative b. Title c. Telephone Number

Director, Dept. of Transportation (808) 587-2150
- Glenn M. Okimoto, Ph.D. d. E-mail Address e. Fax Number
Glenn.Okimoto @ hawaii.gov (808) 587-2167
f. Signature of Authorized Representative g. Date Signed
W July 19, 2013

Paperwork Reduction Act Statement: This form is the FAA’s primary source for collecting information for the authority to collect PFC revenue for airport development.
This information is used to determine the eligibility and justification of airport development projects regarding safety, security, or capacity of the national air transportation
system; or which reduce noise or mitigate noise impacts resulting from an airport; or furnish opportunities for enhanced competition between or among air carriers. Itis
estimated that it will take approximately 5-80 hours to fill out the application depending on the complexity. The use of the form is required to obtain FAA approval of
authority to collect PFC revenue (48 U.S.C. 40117(c)). No assurance of confidentiality is necessary or provided. . It should be noted that an agency may not conduct or
sponsor, and a person is not required to respond to a collection of information unless it displays a currently valid OMB control number. The OMB control number
associated with this collection of information is 2120-0557. Comments concerning the accuracy of this burden and suggestions for reducing the burden should be
directed to the FAA at: 800 independence Ave. SW, Washington, DC, 20591, Attn: Information Collections Clearance Officer, AlO-20.

FAA Form 5500-1 (8-10) Supersedes Previous Edition



OMB Approved 2120-0557
Exp. 8/31/2013

Federal Aviation

Q Administration PASSENGER FACILITY CHARGE (PFC) APPLICATION

U. S. Department of Transportation

1. Application Type (Check all that apply) FAA USE ONLY
X a. Impose PFC Charges _ :
Date Received PFC Number
X b. Use PFC Revenue
[ ¢. Amend PFC No. %
PART |
2. Public Agency Name, Address, and Contact Person 3. Airport(s) to Use 4. Consultation Dates
a. Date of Written Notice to Air Carriers:
Agency Name  State of Hawaii, DOT. Airports Division Honolutu International August 24, 2012
Airport, Kahului Airport, _ _ _ _
Address 400 Rodgers Blvd., Suite 700 Kona International Airport | b. Date of Consultation Meeting with Air
at Keahole, Hilo Carriers: September 27, 2012
i IP Honolulu, Hl 96819-1880 International Airport
City, State, Z QNOLY : P c. Date of Public Notice
Contact Person _Ms. Sandra J. Kam ‘ September 23, 2012
PART Il
5. Charges
a. Airport to Impose ~ f b. Level ¢. Total Estimated PFC d. Proposed Effective e. Estimated Expiration
Revenue by Level Date: Date:
Impose

[ $1.00 O $2.00 [J $3.00
Hilo International Airport Use February 1, 2014 July 1, 2026

Impose $17,975,817

[Ods%4.00 X $4.50
Use $17,386,817

PART Iil
6. Attachments (Check all that Apply)
Attached Submitted with Application Number Document

a. X K 13-05-C-00-*** Airport Capital Improvement Plan

b. X X 13-05-C-00-*** Project Information (Attachment B)

c. X 13-05-C-00-*** Air Carrier Consultation and Public Notice Information

d. X X 13-05-C-00-*** Request to Exclude Class(es) of Carriers

e. O [J Not Applicable Alternative Uses/Projects

f. X X 13-05-C-00-*** . Competition Plan/Update

g. X X 13-05-C-00-*** ALP/Airspace/Environmental

h. X X 13-05-C-00-*** Notice of Intent Project Information

i. X X 13-05-C-00-*** Public Notice for 30-Day Public Comment Period
PART IV

7. With respect to this PFC application | hereby certify as follows:
To the best of my knowledge and belief, all data in this application are true and correct;
This application has been duly authorized by the governing body of the public agency;
The public agency will comply with the assurances (Appendix A to Part 158) if the application is approved;
For those projects for which approval to use PFC revenue is requested, all applicable ALP approvals, airspace determinations, and
environmental reviews required by the National Environmental Policy Act have been completed. .
If required, the public agency has submitted a competition plan in accordance with 49 U.S.C. 47106(f); and
If required by 49 U.S.C. 40117(d)(4), adequate provision for financing the airside needs, including runways, taxiways, aprons, and gates, has
been made by the public agency.

a. Typed Name of Authorized Representative b. Title c. Telephone Number
Director, Dept. of Transportation (808) 587-2150
Glenn M. Okimoto, Ph.D. . d. E-mail Address e. Fax Number
Glenn.Okimoto @hawaii.gov (808) 587-2167

f. Signature of Authorized Representative g. Date Signed
W M July 19, 2013

Paperwork Reduction Act Statement: This form is the FAA’s primary source for collecting information for the authority to collect PFC revenue for airport development.
This information is used to determine the eligibility and justification of airport development projects regarding safety, security, or capacity of the national air transportation
system; or which reduce noise or mitigate noise impacts resulting from an airport; or furnish opportunities for enhanced competition between or among air carriers. Itis
estimated that it will take approximately 5-80 hours to fill out the application depending on the complexity. The use of the form is required to obtain FAA approval of
authority to collect PFC revenue (49 U.S.C. 40117(c)). No assurance of confidentiality is necessary or provided. It shouid be noted that an agency may not conduct or
sponsor, and a person is not required to respond to a collection of information unless it displays a currently valid OMB control number. The OMB control number
associated with this collection of information is 2120-0557. Comments concerning the accuracy of this burden and suggestions for reducing the burden should be
directed to the FAA at: 800 Independence Ave. SW, Washington, DC, 20591, Attn: Information Collections Clearance Officer, AlO-20.

FAA Form 5500-1 (8-10) Supersedes Previous Edition
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OMB Approved 2120-0557
Exp. 8/31/2013

Federal Aviation
Administration
U. S. Department of Transportation

GE’

1. Application Type (Check all that apply)
X a. Impose PFC Charges '

b. Use PFC Revenue

[ ¢. Amend PFC No.

FAA USE ONLY

Date Received

PFC Number

PASSENGER FACILITY CHARGE (PFC) APPLICATION

L PART |
2. Public Agency Name, Address, and Contact Person 3. Airport(s) to Use 4. Consultation Dates
- a. Date of Written Notice to Air Carriers:

Agency Name  State of Hawaii, DOT. Airports Division Honolulu International August 24, 2012
Airport, Kahului Airport, _ _ N

Address 400 Rodgers Blvd., Suite 700 Kona International Airport | b. Date of Consultation Meeting with Air
at Keahole, Hilo Carriers: September 27, 2012

i ZIP Honolulu, HI 96819-1880 International Airport
City, State, QNOL P ¢. Date of Public Notice
Contact Person Ms. Sandra J. Kam September 23, 2012

PART Il

5. Charges

a. Airport to Impose b. Level c. Total Estimated PFC d. Proposed Effective e. Estimated Expiration
Revenue by Level , Date: Date:
Impose
[ $1.00 [J $2.00 [] $3.00 .
Lihue Airport Use February 1, 2014 July'1, 2026

Impose $17,975,817
O s4.00 X $4.50

Use  $17,386,817
PART Ili
6. Attachments (Check all that Apply)
Attached Submitted with Application Number Document

13-05-C-00-***
13-05-C-00-***
13-05-C-00-***
13-05-C-00-***
Not Applicable
13-05-C-00-***
13-05-C-00-***
13-05-C-00-***
13-05-C-00-***

Airport Capital Improvement Plan

Project Information (Attachment B)

Air Carrier Consultation and Public Notice Information
Request to Exclude Class(es) of Carriers

Alternative Uses/Projects

Competition Plan/Update
ALP/Airspace/Environmental

Notice of Intent Project Information

Public Notice for 30-Day Public Comment Period

T moaocoT
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PART IV

7. With respect to this PFC application | hereby certify as follows:
To the best of my knowledge and belief, all data in this application are true and correct;
This application has been duly authorized by the governing body of the public agency;
The public agency will comply with the assurances (Appendix A to Part 158) if the application is approved;
For those projects for which approval to use PFC revenue is requested, all applicable ALP approvals, airspace determinations, and
environmental reviews required by the National Environmental Policy Act have been completed.
If required, the public agency has submitted a competition plan in accordance with 49 U.S.C. 47106(f); and
If required by 49 U.S.C. 40117(d)(4), adequate provision for financing the airside needs, including runways, taxiways, aprons, and gates, has
been made by the public agency.

a. Typed Name of Authorized Representative b. Title .| ¢. Telephone Number
. Director, Dept. of Transportation (808) 587-2150
Glenn M. Okimoto, Ph.D. d. E-mail Address e. Fax Number
Glenn.Okimoto @ hawaii.gov (808) 587-2167
f. Signature of Authorized Representative g. Date Signed
W N July 19, 2013

Paperwork Reduction Act Statement: This form is the FAA’s primary source for collecting information for the authority to collect PFC revenue for airport development.
This information is used to determine the eligibility and justification of airport development projects regarding safety, security, or capacity of the national air transportation
system; or which reduce noise or mitigate noise impacts resulting from an airport; or furnish opportunities for enhanced competition between or among air carriers. Itis
estimated that it will take approximately 5-80 hours to fill out the application depending on the complexity. The use of the form is required to obtain FAA approval of
authority to collect PFC revenue (49 U.S.C. 40117(c)). No assurance of confidentiality is necessary or provided. It should be noted that an agency may not conduct or
sponsor, and a person is not required to respond to a collection of information unless it displays a currently valid OMB control number. The OMB control number
associated with this collection of information is 2120-0557. Comments concerning the accuracy of this burden and suggestions for reducing the burden shou!d be
directed to the FAA at: 800 Independence Ave. SW, Washington, DC, 20591, Attn: Information Collections Clearance Officer, AlO-20.

FAA Form 5500-1 (8-10) Supersedes Previous Edition
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Passenger Facility Charge (PFC) Program Assurances
A. General.

1. These assurances shall be complied with in the conduct of a project funded with
passenger facility charge (PFC) revenue.

2. These assurances are required to be submitted as part of the application for approval
of authority to impose a PFC under the provisions of 49 U.S.C. 40117.

3. Upon approval by the Administrator of an application, the public agency is
responsible for compliance with these assurances.

B. Public agency certification. The public agency hereby assures and certifies, with
respect to this project that:

1. Responsibility and authority of the public agency. It has legal authority to impose a
PFC and to finance and carry out the proposed project; that a resolution, motion or
similar action has been duly adopted or passed as an official act of the public agency's
governing body authorizing the filing of the application, including all understandings and
assurances contained therein, and directing and authorizing the person identified as the
official representative of the public agency to act in connection with the application.

2. Compliance with regulation. It will comply with all provisions of 14 CFR part 158.

3. Compliance with state and local laws and regulations. It has complied, or will comply,
with all applicable State and local laws and regulations.

4. Environmental, airspace and airport layout plan requirements. It will not use PFC
revenue on a project until the FAA has notified the public agency that—

(a) Any actions required under the National Environmental Policy Act of 1969 have been
completed,;

(b) The appropriate airspace finding has been made; and
(c) The FAA Airport Layout Plan with respect to the project has been approved.

5. Nonexclusivity of contractual agreements. It will not enter into an exclusive long-term
lease or use agreement with an air carrier or foreign air carrier for projects funded by
PFC revenue. Such leases or use agreements will not preclude the public agency from
funding, developing, or assigning new capacity at the airport with PFC revenue.

6. Carryover provisions. It will not enter into any lease or use agreement with any air
carrier or foreign air carrier for any facility financed in whole or in part with revenue
derived from a passenger facility charge if such agreement for such facility contains a



PFC Assurances

carryover provision regarding a renewal option which, upon expiration of the original
lease, would operate to automatically extend the term of such agreement with such
carrier in preference to any potentially competing air carrier or foreign air carrier seeking
to negotiate a lease or use agreement for such facilities.

7. Competitive access. It agrees that any lease or use agreements between the public
agency and any air carrier or foreign air carrier for any facility financed in whole or in
part with revenue derived from a passenger facility charge will contain a provision that
permits the public agency to terminate the lease or use agreement if—

(a) The air carrier or foreign air carrier has an exclusive lease or use agreement for
existing facilities at such airport; and

(b) Any portion of its existing exclusive use facilities is not fully utilized and is not made
available for use by potentially competing air carriers or foreign air carriers.

8. Rates, fees and charges.

(a) It will not treat PFC revenue as airport revenue for the purpose of establishing a rate,
fee or charge pursuant to a contract with an air carrier or foreign air carrier.

(b) 1t will not include in its rate base by means of depreciation, amortization, or any other
method, that portion of the capital costs of a project paid for by PFC revenue for the
purpose of establishing a rate, fee or charge pursuant to a contract with an air carrier or
foreign air carrier.

(c) Notwithstanding the limitation provided in subparagraph (b), with respect to a project
for terminal development, gates and related areas, or a facility occupied or used by one
or more air carriers or foreign air carriers on an exclusive or preferential basis, the rates,
fees, and charges payable by such carriers that use such facilities will be no less than
the rates, fees, and charges paid by such carriers using similar facilities at the airport
that were not financed by PFC revenue.

9. Standards and specifications. It will carry out the project in accordance with FAA
airport design, construction and equipment standards and specifications contained in
advisory circulars current on the date of project approval.

10. Recordkeeping and Audit. It will maintain an accounting record for audit purposes
for 3 years after physical and financial completion of the project. All records must satisfy
the requirements of 14 CFR part 158 and contain documentary evidence for all items of
project costs.

11. Reports. It will submit reports in accordance with the requirements of 14 CFR part
158, subpart D, and as the Administrator may reasonably request.



PFC Assurances

12. Compliance with 49 U.S.C. 47523 through 47528. It understands 49 U.S.C. 47524
and 47526 require that the authority to impose a PFC be terminated if the Administrator
determines the public agency has failed to comply with those sections of the United
States Code or with the implementing regulations published under the Code.

[Doc. No. 26385, 56 FR 24278, May 29, 1991, as amended by Amdt. 158-2, 65 FR
34543, May 30, 2000; Amdt. 158-4, 72 FR 28851, May 23, 2007]

Source: Title 14: Aeronautics and Space, PART 158—PASSENGER FACILITY
CHARGES (PFC'S), Subpart F—Reduction in Airport Improvement Program
Apportionment, Appendix A to Part 158—Assurances
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Attachment A
State of Hawaii, Department of Transportation, Airports Division
PFC Application No. 13-05-C-00-***

PFC Financial Plan

A total of approximately $449.4 million in PFC revenues will be applied to projects at Honolulu
International Airport, Kahului Airport, Kona International Airport at Keahole, and Hilo
International Airport. These PFC revenues will be applied on an “Impose and Use” basis to
cover construction project costs and associated bond financing costs. An “Impose Only” project
totalling $14,275,000 is also included in this amount.

CIP Projected Source of Funds

This section provides information on projects currently included in the Capital Improvement
Program for the State of Hawaii Airports System. The total estimated cost of the statewide CIP
is approximately $2.7 billion, including the proposed PFC projects contained in this application,
and a total of $757.0 million in PFC revenues from a currently active PFC program. The plan of
finance for PFC projects is shown in Attachment A-1 and the financial plan for all CIP projects
is shown in Attachment A-2.

PFC Revenue Forecasts

This collection amount is based on a forecast of eligible enplaned passengers over a collection
period from approximately February 1, 2014 through July 1, 2026. A reduction of 17% has been
applied to the total enplaned passengers to account for future ineligible passengers. The PFC
Revenue Forecast also contains a reduction of $0.11 per eligible enplaned passenger to account
for the airline administration fee. Attachment A-3 provides the detailed PFC Revenue Forecast.
PFC funding breakout amounts for each project per airport is shown in Attachment A-4.

PFC Eligibility Level

Approximately 91.8% of the projects included in this PFC application qualify for the $4.50 level,
and approximately 8.2% of the projects qualify for the $3.00 level. The project cost detail
calculations are shown in Attachment A-5.
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Capital Improvement Program

The DOTA intends to fund $1.2 billion, or 46% of the total cost of $2.7 billion, with the
proceeds of Airport System revenue bonds. The DOTA has planned to fund the remaining 54%
as follows: 17% from federal grants, 9% from PFCs, 7% with Airports Division equity, and 21%
from CFCs.

Existing PFC Approvals

Currently the DOTA imposes a $4.50 PFC per eligible enplaned passenger at four major airports:
HNL, OGG, KOA, and LIH. ITO had no overseas service when PFC Application No. 09-04-C-
00-*** (Application No. 4) was approved in 2009, but has since obtained overseas service.
Pursuant to Section 158 of the Code of Federal Regulations (CFR), a Passenger Facility Charge
collection will not be imposed on passengers traveling between two airports within the State of
Hawaii. The other 10 airports within the Airport System have no overseas air service.

Under existing FAA approvals, the State has the authority to collect PFC revenues in the amount
of $292.8 million, of which $266.5 million may be used for approved projects. Through
March 31, 2013, the State has collected $222.5 million of PFC revenues and interest earnings,
leaving $70.3 million of existing approval yet to be collected, as shown in Table 1.

Table 1

PFC Authority and Collections
As of March 31, 2013-07-24; Dollars in Millions

Approved

for
Application No. Collection
PFC 1: 04-0*-C-00-*** and 04-0*-C-01-*** $ 42.6
PFC 3 (a): 08-0*-C-00-*** and 08-0*-C-01-*** 76.1
PFC 4: 09-0*-C-00-*** and 09-01-C-01-*** 174.1
Total, All PFC Applications $ 2928
Less: PFC Collections through March 31, 2013 (222.5)
PFC Collection Authority as of March 31, 2013 $ 70.3

Note: (a) PFC #2 was combined with PFC #3.

PFC Bond and Debt Service

The information on the projected annual debt service for PFC Eligible projects is provided in
Table A-2 shown on page 11.
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Regarding the proposed use of non-PFC bond instrument to pay debt service expenses for the
New Mauka Concourse project, the Airports Division calculates airline rates and charges
according to the 2007 First Amended Lease Extension with the signatory airlines. Debt service
for the New Mauka Concourse project, if not eligible for Passenger Facility Charges, would be
included in the rate base of the Honolulu Terminal Cost Center, and recovered fully via rate per
airline rented square feet of terminal space. In case landing fee revenues, terminal rental
revenues and other revenues are not adequate to pay for all airport costs, the Airports Division is
entitled under the airline agreement to impose an Airports System Support Charge to recover all
airport costs.

Table 2 below presents the sources and uses of bond funds to implement the CIP. The DOTA
issued the Series 2010 Bonds in March 2010, which, together with the remaining proceeds of
prior bonds, provided $459.7 million in funds for the CIP. The DOTA is tentatively planning for
three additional revenue bond issues (the Future Revenue Bonds) to provide funding project
costs.

As part of this PFC application, the DOTA is applying for authority to use PFC revenues for
eligible construction and financing costs related to PFC-eligible projects. Such project costs are
to be funded by a portion of proceeds from the Series 2010 Bonds and the Future Revenue
Bonds. The DOTA assumed borrowing rates of 5.5% for the Future Revenue Bonds and
principal repayment dates starting 7/1/2025, after the existing Series 2011 Refunding Bonds are
fully paid off.

Interest and other financing costs were 132% of the project costs for projects funded with the
proceeds of the Series 2010 Bonds, and are estimated to be 154% for projects to be funded with
the proceeds of Future Revenue Bonds. The two ratios are applied to the PFC-eligible
construction costs to determine the PFC-eligible financing costs.

Table 2

Sources and Uses of Bond Funds - Airline Approved
State of Hawaii, Department of Transportation, Airports Division
{numbers in thousands)

Future Bonds

Prior 2010 2014 2015 2017
Bonds Bonds Bonds Bonds Bonds Total
Sources of Funds
Bond Proceeds $ 62,650 $453,945 $196,258 $364,996 $ 194751 §$1,272,600
Original Issue Discount - 3715 - - - 3,715
Interest Earning on Project Fund - 1,127 3,598 3,960 1,385 10,070
Total Sources § 62,650 §458,786 $199,856 $ 368956 $ 196,136 §1,286,384
Use of Funds
Project Costs § 62,650 §397,071 $154,000 $ 304651 $ 168,000 $1,086,373
Costs of Issuance - 2518 1,963 3,650 1,948 10,078
Deposit to Debt Service Reserve Account - 21,641 16,908 30,543 15,477 84,569
Deposit for Capitalized Interest - 37,555 26,985 30,112 10,711 105,364
Total Uses of Funds § - $458,786 $199,856 § 368956 § 196,136 §1,286,384

Source; Debt service for future bonds is estimated by LeighFisher.
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Attachment A - Table A2 (Revised 7-15-2013)

TABLE A-2

Series 2010 Debt Service and Projected Future Series Debt Service
State of Hawaii, Department of Transportation, Airports Division
(for Fiscal Years ending June 30; numbers in thousands)

Series 2010 New Money

Future Bonds

Total PFC Eligible Total Debt  PFC Eligible Total PFC
Year Interest  Principal Service Total Interest  Principal Service Total Eligible
2010 $ 1,220 $ - $ 1220 % 54 $ - % - % - % - $ 54
2011 6,209 - 6,209 276 - - - - 276
2012 10,788 - 10,788 479 - - - - 479
2013 19,129 - 19,129 850 - - - - 850
2014 22,391 - 22,391 995 - - - - 995
2015 22,856 - 22,856 1,016 - - - - 1,016
2016 23,011 - 23,011 1,023 15,434 - 15,434 3,946 4,969
2017 23,011 - 23,011 1,023 30,869 - 30,869 7,893 8,915
2018 23,011 - 23,011 1,023 41,580 - 41,580 10,631 11,654
2019 23,011 - 23,011 1,023 41,580 - 41,580 10,631 11,654
2020 23,011 - 23,011 1,023 41,580 - 41,580 10,631 11,654
2021 23,011 - 23,011 1,023 41,580 - 41,580 10,631 11,654
2022 23,011 18,005 41,016 1,823 41,580 - 41,580 10,631 12,454
2023 22,169 16,650 38,819 1,725 41,580 - 41,580 10,631 12,356
2024 21,297 17,510 38,807 1,725 41,580 - 41,580 10,631 12,356
2025 20,379 18,440 38,819 1,725 41,580 21,347 62,927 16,089 17,815
2026 19,428 19,395 38,823 1,725 40,406 22,521 62,927 16,089 17,815
2027 18,413 20,400 38,813 1,725 39,168 23,760 62,927 16,089 17,814
2028 17,356 21,460 38,816 1,725 37,861 25,067 62,927 16,089 17,814
2029 16,234 22,570 38,804 1,725 36,482 26,445 62,927 16,089 17,814
2030 15,054 23,755 38,809 1,725 35,028 27,900 62,927 16,089 17,814
2031 13,807 25,010 38,817 1,725 33,493 29,434 62,927 16,089 17,814
2032 12,557 26,255 38,812 1,725 31,874 31,053 62,927 16,089 17,814
2033 11,244 27,575 38,819 1,725 30,166 32,761 62,927 16,089 17,815
2034 9,865 28,945 38,810 1,725 28,364 34,563 62,927 16,089 17,814
2035 8,418 30,395 38,813 1,725 26,463 36,464 62,927 16,089 17,814
2036 6,898 31,910 38,808 1,725 24,458 38,469 62,927 16,089 17,814
2037 5,299 33,520 38,819 1,725 22,342 40,585 62,927 16,089 17,815
2038 3,619 35,195 38,814 1,725 20,110 42,817 62,927 16,089 17,814
2039 1,856 36,955 38,811 1,725 17,755 45,172 62,927 16,089 17,814
2040 - - - - 15,270 47,657 62,927 16,089 16,089
2041 - - - - 12,649 50,278 62,927 16,089 16,089
2042 - - - - 9,884 53,043 62,927 16,089 16,089
2043 - - - - 6,967 55,961 62,927 16,089 16,089
2044 - - - - 3,889 42,131 46,020 11,766 11,766
2045 - - - - 1,572 13,905 15,477 3,957 3,957
Total Debt Service $467,569 $453,945 $921,514 $ 40,955 $853,147 $741,335 $1,594,482 $ 407,677 $448,632
Construction Costs 397,071 17,647 626,651 160,222 177,869
Financing Costs 524,443 23,308 967,830 247,455 270,763
Financing % (of project costs) 132% 154%
PFC Eligible Project Costs as % of Total 4.4% 25.6% 17.8%

Sources: Series 2010 New Money Debt Service - actual result.
Future Series Bonds Debt Service - estimated.
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