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Peference No.: 40139790
Standard & Poor’s

A Division of The MeGraswe-Hill Canpanies

April 10, 2003
Ms. Sheelagh Flanagan
Managing Director
Financial Security Assurance Inc.
1550 Spear Tower
One Market
San Francisco, CA 94105

Re: $40,610,000 State of Hawaii, Highway Revenue Bonds, Refunding Series 2003,
dated: Date of Delivery, due: July 1, 2005 (bearing interest at 3.0%), July 1, 2006-2013,
(POLICY #200602-N)

Dcar Ms. Flanagan:
"This is to advise you that we bave changed the rating to ‘AAA’ from *AA’ on the subject bonds.

The rating change reflects our assessment of the likelihood of repayment of principal and interest based
on the bond insurance policy your company is providing.

When using the Standard & Poor’s rating, include the definition of the rating together with a statement
that this may be changed, suspended or withdrawn as a result of changes in, or unavailability of,
information. This rating is not a “market rating”, because it is not a recommendation to buy, hold or sell
the obligations.

If you have any questions, please contact us.

Very truly yours
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March 19, 2003

Ms. Georging Kawamura

Dircetor of Finance

State of Hawali, Department of Budget and Finance
250 South Hotel Street, Rnom 105

Houolulu, H1 96813

Re: . $45,670,000 Hawaii Highway Revenue Refunding Bonds, (Hawaii Depariment of
Transportglion), Series 2003, dated: Date-of Delivery, due: July 1, 2013

Dear Ms, Kawamura.

Pursuani to your request for 2 Standard & Poor's rating on the above debt obligations, we have reviewsd
the information furnished to us and, subject to the terms and conditions of the ORANDUM OF
AGREEMENT on the reverse side hercof, have assigned 2 rating of “‘AA’ tn the obligatons. S&F views
the outlook for this rating over the intermediate o longer tetm as stable.

Please note that the ongoing infonnation required includes annual audits and budgets and, for revenus
bood ratings in conncction with construction financing, Progress reports, not less often than quarterly,
covering the project being financed and should be forwandea to:

Standard & Poor's Ratings Services

Public Finance

S5 Water Street, Aduni Drgp Box No. 1, 38-3-10
New York, NY 1 0011-000

Q&P rclics on the jssuer and its counsel, accountants and other experts for the accusacy and
completencss of the informahon subpaitted in connection with Qe rating. In additon, it should be
understaod that the rating is not 4 “suarkes” pating nar & reconmendation 10 buy, hold or sell these
secusities. Tlease note (hat the rating, a5 {s the case with all of S&P's municipal ratings, docs not
“ddress the likelihood thal interest payable on the Qonds may be deemed or deslared iucludahle in the
goss incom of Bondholders by the relevant wulhorities at any time.

In the event that you decide to include this rang in an Official Statement, prospeetus ot othe offering
literature, we request that you include S&P's defiition of the rating 1ogether with & statement that the
x;fung may be changed, suspended ml- withdrawn as » result of changes in, of wnavailability of,
infoimation.

We arc pleased to have been of sexvice to you, Thank you for choosing Standard & Y'oor’s Ratings
Services: Ifyou have any questions, pleasc contact Us,
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